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FINANCIAL STATEMENTS FOR 2019
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Based on the consolidated financial results for the year ended 31
December 2019, total income of CIC Group was $1,246.79 million
(2018: $1,330.58 million), a decline of $83.79 million or 6.3% against
last year. Total expenditure for 2019 rose by $89.42 million to
$1,142.14 million (2018: $1,052.72 million). The operating results for
2019 recorded a surplus of $104.65 million (2018: $277.86 million).

BEAE2019F12A3NB IEFENLEAMB
XE BEXFENERFHARARI2EAL679
&7 (20184 : 13183,0588 1) * BEFH
8,3798 JL 806.3% ° 2019F WA X B mT
8,942& 7T » E11{84,2148 7T (20184 : 1018
52728 7T) - 2019F ME B X E B RBIE

i —

4658 7T (20184 : 2187,786& JT) °

CIC Income, Expenditure & Surplus for Year 2018 and 2019
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HIGHLIGHTS OF AUDITED FINANCIAL STATEMENTS FOR 2019

Levy income declined to $1,103.16 million in 2019 (2018: $1,214.22
million) and contributed 88.5% (2018: 91.3%) of total income. The
9.1% year-on-year decrease in levy income in 2019 was mainly caused
by the decline in civil engineering infrastructure works in public sector.
Total levy assessed on the value of construction operations in the
private and public sectors amounted to $604.11 million (2018: $617.49
million) and $498.26 million (2018: $595.32 million) respectively,
representing 54.8% (2018: 50.9%) and 45.2% (2018: 49.0%) of total
levy income. In addition, penalty on overdue levy amounted to $0.79
million in 2019 (2018: $1.41 million).

Course fee and related income slightly increased to $27.95 million in
2019 (2018: $27.64 million). The higher income on Building Information
Modelling courses were partly offset by lower income on safety
courses and other part-time courses.

Workers registration fee income for 2019 increased to $7.91 million
(2018: $6.46 million) due to minor fluctuations in the actual number
of workers registration applications and amortisation effect of income
from previous years.

Trade testing income for 2019 declined to $7.10 million (2018: $7.66
million) primarily due to the decline in the number of trade test
applications in 2019 as compared with 2018. The surge of demand
from the “Designated Workers for Designated Skills” tended to slow
down in 2019 after its implementation in 2017.

Investment and interest income for 2019 amounted to $54.88 million
(2018: $38.43 million). The increase in investment and interest income
was due to the increase in funds available for placement and the higher
interest rates on time deposits.
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Other income of $45.80 million in 2019 (2018: $36.18 million)
comprised of the reimbursement income of trainees’ allowances from
the Government under the Advanced Construction Manpower Training
Scheme (ACMTS) and the Investing in Construction Manpower Scheme
(ICMS) and other miscellaneous income. The increase in other income
in 2019 was mainly due to booth rental income from Construction
Innovation Expo 2019 and the increase in reimbursement income
under ACMTS.
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* Other income in the above bar chart includes registration fee
income from sub-contractors, investment and interest income,
reimbursement of trainees’ allowances and other miscellaneous
income.
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Total expenditure of CIC Group in 2019 was $1,142.14 million, an 2019F BRiEEXF S BT A11E4,2148 T -

increase of $89.42 million or 8.5% against the $1,052.72 million in Lt ¥20184F BJ101E5,272& JT © 12 18,9428
2018. JLEk8.5% °
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(@)  Staff costs amounted to $463.45 million in 2019 (2018; $413.57 (a) 2019F K |8 B & A A4186,3458 7T
million). The increase of 12.1% was mainly due to annual salary (2018%F : 4181,357& JT) ° E N HY12.1%
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ANNUAL REPORT 2019 Eiﬁ/ 239



@ HIGHLIGHTS OF AUDITED FINANCIAL STATEMENTS FOR 2019
0195 EMBEFRRER

(b)  Training expenses amounted to $249.14 million in 2019 (2018: (b) 20194 K 3l 48 & B A2184,9148 T

$268.29 million), a decrease of 7.1%. The decrease was mainly (20184F : 2186,8298 Jt) * T f£7.1% °
due to decline in training expenses under Collaborative Training TENETEZaEEVGE - B2
Schemes, Enhanced Construction Manpower Training Scheme HEEANVRAE RPEHE URF
(ECMTS), and Diploma in Vocational Education Subsidy, and EBOImERRY  REEH RN
lower expenses in trainees’ uniform. It was partly offset by SR o FB R T N0 58 hR A 22 fE T &
the increase in training expenses due to the new enhanced i35 h0 EY Il AR B AR P 8 o

Apprenticeship Scheme.
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(2018: $35.01 million) mainly due to the lower expenditure on 2,8818 ;L (20184 :3,501&E jT)r = &
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restoration of trade test venues, as consistent with the decline ANRERE URERIZAHSH
in the number of students for in-house training and the number RSz R - B B12019F B2 B A Sl
of trade test applications in 2019. TEAAPHFHENTEER -

(d) General and administrative expenses amounted to $120.63 (d) 2019%FH—RRITHERA1182,0638 T

million in 2019 (2018: $114.17 million). The 5.7% increase (20184 : 1{81,4178 7T) ° 2019F W 4§
in 2019 was mainly due to increase in consultancy and MAES7T%  TEZERHRBAMEEE
professional fees, full-year effect of office management fee, and AEm MRAEEBRENEFHE -
higher research and studies expenses. It was partly offset by KRR FMBERMAZIEM - AREAH
reclassification arising from adoption of new accounting standard G EAKHE) MEENEF D -
on leases. B TE D X HE BN -
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expenses on building premises and landscape areas, building Y BFRRERE EFREE
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expenses on computer equipment and software. HREBROIZINESE T B EIE -

(f)  Advertising and publicity expenses increased by 32.5% to (f) 2019FMEESSEBEREMNTIZENE

$83.46 million in 2019 (2018: $62.97 million) mainly due to 8,346 L (20184 : 6,2978 L) ' B A
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Depreciation and amortisation amounted to $157.38 million
in 2019 (2018: $114.55 million). The year-on-year increase of
37.4% was caused by the capital expenditure completed in
2019, including renovation works for Kwai Chung Campus
and MegaBox office, purchase of new cranes for Kowloon
Bay Campus, and full-year effect of depreciation for capital
expenditure completed in 2018, including renovation works for
Kowloon Bay and Kwai Chung Campuses. Part of the increase
was due to reclassification arising from adoption of new
accounting standard on leases.

Capital commitments increased by 475.0% to $658.91 million
in 2019 (2018: $114.59 million). They comprised contracted
capital expenditure mainly for consultancy, renovation and
uplifting works at HKIC campuses, and preparation works
for development of new campus at Tai Po, provision of IT
development and support services, and the Modular Integrated
Construction demonstration project at CIC-Zero Carbon Park.

As at 31 December 2019, the Council held a total of $2,980.06 million
as accumulated fund and reserves, compared with $2,875.55 million
as at 31 December 2018.
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