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For the year ended 31 December 2019
HZE2019F12A31B IEFE

1. General

The Construction Industry Council (the “Council”) was established
as a statutory body on 1 February 2007 in Hong Kong under the
Construction Industry Council Ordinance. The Council acts as an
industry co-ordinating body. Its principal functions are to forge
consensus on long-term strategic issues, convey the industry’s needs
and aspirations to Government, as well as provide a communication
channel for Government to solicit advice on all construction-related
matters. In order to propagate improvements across the entire industry,
the Council is empowered to formulate codes of conduct, administer
registration and rating schemes, steer forward research and manpower
development, facilitate adoption of construction standards, promote

good practices and compile performance indicators.

The address of the registered office of the Council is located at 38/F,,
COS Centre, 56 Tsun Yip Street, Kwun Tong, Kowloon, Hong Kong.

The Group consolidated financial statements are presented in Hong
Kong dollar, which is the same as the functional currency of the
Council and its subsidiaries.

2. Application of new and amendments to
Hong Kong financial reporting standards
('HKFRSs™)

New and amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following new and amendments to HKFRSs
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") for the preparation of the Group’s consolidated financial
statements for the first time in the current year:

HKFRS 16
HK(IFRIC) —

Leases

Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9  Prepayment Features and Negative
Compensation

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates and
Joint Ventures

As part of the Annual Improvements to
HKFRSs 2015-2017 Cycle

Amendments to HKAS 19
Amendments to HKAS 28
Amendments to HKFRS 3,

HKFRS 11, HKAS 12 and
HKAS 23
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Except as described below, the application of the above new and
amendments to HKFRSs in the current year has had no material impact
on the Group's consolidated performance and positions for the current
and prior years and/or on the disclosures in these consolidated financial
statements.

Impacts on application of HKFRS 16 “Leases”
and the related amendments

HKFRS 16 introduces a comprehensive model for the identification of
lease arrangements and accounting treatments for both lessors and
lessees. HKFRS 16 superseded HKAS 17 “Leases” and the related
interpretations starting from 1 January 2019.

Distinctions of operating leases and finance leases are removed for
lessee accounting, and is replaced by a model where a right-of-use
asset and a corresponding liability have to be recognised for all leases
by lessees, except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently
measured at cost (subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for any remeasurement
of the lease liability. The lease liability is initially measured at the
present value of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for interest and lease
payments, as well as the impact of lease modifications, amongst
others. For the classification of cash flows, the Group previously
presented operating lease payments as operating cash flows. Upon
application of HKFRS 16, lease payments in relation to lease liability
will be allocated into a principal and an interest portion which will be
presented as financing cash flows by the Group while upfront prepaid
lease payments will continue to be presented as investing or operating
cash flows in accordance with the nature.
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HE2019F12A31B IEFE

The following tables summarised the impact of transition to HKFRS KX 7l it T 72018412 8318 K& 20194141
16 on the Group's consolidated statement of financial position as of H © RIEEBP R EERF 1658 L A E

31 December 2018 to that of 1 January 2019 as follows: HEBARNTE:
HK$
BT
Consolidated Statement of financial position as at #R & Bt %5 ik R R R201951818
1 January 2019
Increase in right-of-use assets presented in property, plant &3 %) 2 # 28 & R & 2 &
and equipment & E 28,837,184
Increase in lease liabilities (current) MEABRORE)EM 10,663,517
Increase in lease liabilities (non-current) HEBBEGERS)®M 20,057,270
Decrease in accounts and other payable and accruals FETRRIE, H fh fE N AR IE K JE 5T
ERR D (2,140,394)
Increase in accumulated fund 2EESIEN 256,791

The following reconciliation explains how the operating lease RIEBFEBH KRS LD F175 T EN20184
commitments disclosed applying HKAS 17 as at 31 December 2018 12A31H 2 4@ S&EH2019F1 18R
could be reconciled to the lease liabilities at the date of inital BEBEBEXTHRAZHEAEHRINSE
application recognised in the statement of financial position as at 1 ¥ 8k 201 :

January 2019:

HK$
BT
Operating lease commitment as of 31 December 2018  R2018F12 A31H 2 & EM G & E 31,813,015
Less: short term leases for which lease terms end before & 4 : #2019F 12 A31HAI&E R 2
31 December 2019 RHAEE (128,370)
Less: future interest expenses WL R ZF BT (963,858)
Total lease liabilities as of 1 January 2019 P2019FE1A1BEZHEAE 30,720,787
The weighted average incremental borrowing rate applied 72019518 1BERRHEHEEE
to lease liabilities recognised in the statement of 2 BB E
financial position as at 1 January 2019. 2.20%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

New and amendments to HKFRSs in issue but not
yet effective

The Group has not early applied the new and amendments to HKFRSs
that have been issued but are not yet effective:

Amendments to HKFRS 3 Definition of a Business'
Amendments to HKAS 1 and Definition of Material'

HKAS 8
Amendments to HKFRS 7, Interest Rate Benchmark Reform'

HKFRS 9 and HKAS 39

HKFRS 17 Insurance Contract?

Amendments to HKFRS 10 and Sale or Contribution of Assets
HKAS 28 between an Investor and its
Associate or Joint Venture3

' Effective for annual periods beginning on or after 1 January 2020
2 Effective for annual periods beginning on or after 1 January 2021

3 The amendments were originally intended to be effective for periods
beginning on or after 1 January 2018. The effective date has now
been deferred/removed. Early application of the amendments of the
amendments continue to be permitted.

The Council members anticipate that the application of these new
and amendments to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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3. Significant accounting policies

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA under the historical
cost basis except for certain financial instruments that are measured
at fair values, as explained in the accounting policies set out below.
Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2
“Share-based Payment”, net realisable value in HKAS 2 “Inventories”
or value in use in HKAS 36 “Impairment of Assets”.

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability, either

directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

The significant accounting policies are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Council and entities controlled by the Council and
its subsidiaries. Control is achieved where the Council:

o has power over the investee;

° is exposed, or has rights, to variable returns from its involvement
with the investee; and

o has the ability to use its power to affect its returns.

The Council reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated statement
of profit or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases to control
the subsidiary.

Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group’s
accounting policies.

All intra-group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.

Revenue from contracts with customers
The Group recognises revenue when a performance obligation is

satisfied, i.e. when “control” of the services underlying the particular
performance obligation is transferred to the customer.
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Control is transferred over time and revenue is recognised over time by
reference to the progress towards complete satisfaction of the relevant
performance obligation if one of the following criteria is met:

o the customer simultaneously receives and consumes the benefits
provided by the Group’s performance as the Group performs;

o the Group’s performance creates or enhances an asset that the
customer controls as the asset is created or enhanced; or

o the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer
obtains control of the distinct service.

A contract liability represents the Group’s obligation to deliver services
to a customer for which the Group has received consideration (or an
amount of consideration is due) from the customer.

Over time revenue recognifion: measurement
of progress towards complefe safisfaction of a
performance obligafion

Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to recognise
revenue on the basis of direct measurements of the value of the
services delivered to the customer to date relative to the remaining
services promised under the contract, that best depict the Group's
performance in transferring control of services.

Levy income
Levy income is accounted for on an accrual basis and is recognised

when the assessment of the value of construction operations by the
Group are complete.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Government grant

Government grant are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses the
related costs for which the grants are intended to compensate.

Government grants that are receivable as compensation for expenses
or losses already incurred are recognised in profit or loss in the period
in which they become receivables.

Property, plant and equipment and construction
in progress

Property, plant and equipment held for use in the provision of services
or for administrative purposes are stated in the consolidated statement
of financial position at cost less subsequent accumulated depreciation
and accumulated impairment losses, if any.

Construction in progress represented the expenditure made for
construction of property, plant and equipment for provision of services
or administrative purpose. Construction in progress are carried at
cost less any recognised impairment loss. Such items are classified to
the appropriate categories of property, plant and equipment when
completed and ready for intended use.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment other than construction in progress
less their residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on
a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.
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Depreciation is calculated using the straight-line method over their
estimated useful lives as follows:

Leasehold land and building 25-50 years
Motor vehicles 5 years
Computer equipment 3-5 years
Renovation and building facilities 3-5 years
Furniture and fixtures 10 years
Facilities, tools, machinery and 5 years
workshop equipment
Other equipment 10 years

Both the useful life of an asset and its residual value, if any, are
reviewed annually.

Right-of-use assets are depreciated over the shorter period of the lease
term and the useful life of the underlying asset. If a lease transfers
ownership of underlying assets or the cost of the right-of-use asset
reflect that the Group expects to exercise a purchase option, the
related right-of-use asset is depreciated over the useful life of the
underlying assets.

Impairment of tangible assets

At the end of each reporting period, the Group reviews the carrying
amounts of the tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss or an
impairment loss previously recognised no longer exists or may have
decreased.

If the recoverable amount (i.e. the greater of the fair value less costs
of disposal and value in use) of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a revalued amount
under another HKFRS, in which case the impairment loss is treated as
a revaluation decrease under that HKFRS.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, to the extent that the increased carrying amount does not
exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior years. A
reversal of an impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount under another
HKFRS, in which case the reversal of the impairment loss is treated
as a revaluation increase under that HKFRS.

Employee benefits

Salaries, gratuities, paid annual leave, contributions to defined
contribution retirement plans are accrued in the year in which the

associated services are rendered by employees.

Leasing (accounting policies applied from 1
January 2019)

A contract is, or contains, a lease if the contract conveys a right to
control the use of an identified asset for a period of time in exchange
for consideration.

The Group recognises a right-of-use asset and a lease liability at the
lease commencement date. The right-of-use asset is initially measured
at cost (which comprises the initial measurement of lease liabilities,
initial direct costs, reinstatement costs, any payments made at or
before the commencement date less any lease incentives received), and
subsequently at cost less any accumulated depreciation and impairment
losses. The right-of-use asset is depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line basis.

The lease liability is initially measured at the present value of the lease
payments that are not paid at the commencement date, discounted
using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the lessee’s incremental borrowing rate is
used. Generally, the Group uses its incremental borrowing rate as
the discount rate. The lease liability is subsequently increased by the
interest cost on the lease liability and decreased by lease payments
made.
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The Group has applied judgement to determine the lease term for
some lease contracts in which it is a lessee that include renewal
options. The assessment of whether the Group is reasonably certain to
exercise such options impacts the lease term, which significantly affects
the amount of lease liabilities and right-of-use assets recognised.

Payments associated with short-term leases (i.e., leases with a lease
term of 12 months or less) and low value leases are recognised on a
straight-line basis as an expense in the profit or loss.

Leasing (accounting policies applied until 31
December 2018)

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on a straight-
line basis over the lease term.

Leasehold land and building

When the Group makes payments for a property interest which
includes both land and building elements, the Group assesses the
classification of each element separately based on the assessment as to
whether substantially all the risks and rewards incidental to ownership
of each element have been transferred to the Group, unless it is clear
that both elements are operating leases in which case the entire lease
is classified as an operating lease. Specifically, the entire consideration
(including any lump-sum upfront payments) are allocated between the
leasehold land and the building element of the lease at the inception
of the lease. When the payments cannot be allocated reliably between
the leasehold land and building elements, the entire lease is generally
classified as a finance lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of the
instruments. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or

convention in the market place.

Financial assets and financial liabilities are initially measured at fair
value except for receivables arising from contracts with customers
which are initially measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.

The effective interest method is a method of calculating the amortised
cost of a financial asset or financial liability and of allocating interest
income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash
receipts and payments (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of
the financial asset or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Financial assefs
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently
measured at amortised cost:

. the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

o the contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal
amount outstanding.
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Financial assets that meet the following conditions are subsequently

measured at fair value through other comprehensive income
("FVTOCI"):
o the financial asset is held within a business model whose

objective is achieved by both collecting contractual cash flows
and selling; and

o the contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal
amount outstanding.

All other financial assets are subsequently measured at fair value
through profit or loss, except that at the date of initial application/
initial recognition of a financial asset the Group may irrevocably elect
to present subsequent changes in fair value of an equity investment in
OClI if that equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business combination to
which HKFRS 3 “Business Combinations” applies.

Amortised cost and interest income

Interest income is recognised using the effective interest method for
financial assets measured subsequently at amortised cost and debt
instruments subsequently measured at FVTOCI. Interest income is
calculated by applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For financial assets
that have subsequently become credit-impaired, interest income is
recognised by applying the effective interest rate to the amortised cost
of the financial asset starting from the following reporting period. If
the credit risk on the credit impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the reporting
period following the determination that the asset is no longer credit
impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Equity instruments designated as at FVTOC/

Investments in equity instruments at FVTOCI are subsequently
measured at fair value with gains and losses arising from changes
in fair value recognised in OCl and accumulated in the investment
revaluation reserve; and are not subject to impairment assessment.
The cumulative gains or losses will not be reclassified to profit or
loss on disposal of the equity investments, and will be transferred to
accumulated fund.

Dividends from these investments in equity instruments are recognised
in profit or loss when the Group’s right to receive the dividends is
established, unless the dividends clearly represent a recovery of part of
the cost of the investment. Dividends are included in the investment
and interest income line item in profit or loss.

Impairment of financial assets

The Group recognises a loss allowance for expected credit loss (“ECL")
on financial assets which are subject to impairment under HKFRS 9
(including deposits and other receivables, bank balances and debt
instruments at amortised cost). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default
events over the expected life of the relevant instrument. In contrast,
12-month ECL (“12m ECL") represents the portion of lifetime ECL that
is expected to result from default events that are possible within 12
months after the reporting date. Assessment are done based on the
Group's historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as well as the
forecast of future conditions.

The Group has elected to measure loss allowances for levy receivables
using HKFRS 9 simplified approach and has calculated ECL based on
lifetime ECL. The Group has established a provision matrix that is based
on the Group’s historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.
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For other financial assets subject to ECL, the Group measures the loss

allowance equal to 12m ECL, unless when there has been a significant

increase in credit risk since initial recognition, the Group recognises

lifetime ECL. The assessment of whether lifetime ECL should be

recognised is based on significant increases in the likelihood or risk of

a default occurring since initial recognition.

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as
at the date of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative information
that is
experience and forward-looking information that is available

reasonable and supportable, including historical

without undue cost or effort.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

o an actual or expected significant deterioration in the
financial instrument’'s external (if available) or internal
credit rating;

o existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt
obligations;

o an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since
initial recognition when contractual payments are more than 30
days past due, unless the Group has reasonable and supportable
information that demonstrates otherwise.

Despite the foregoing, the Group assumes that the credit risk
on a debt instrument has not increased significantly since initial
recognition if the debt instrument is determined to have low
credit risk at the reporting date. A debt instrument is determined
to have low credit risk if i) it has a low risk of default, ii) the
borrower has a strong capacity to meet its contractual cash
flow obligations in the near term and iii) adverse changes in
economic and business conditions in the longer term may, but
will not necessarily, reduce the ability of the borrower to fulfill
its contractual cash flow obligations. The Group considers a
debt instrument to have low credit risk when it has an internal
or external credit rating of ‘investment grade’ as per globally
understood definitions.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that the
criteria are capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers an
event of default occurs when information developed internally
or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full.

Irrespective of the above, the Group considers that default has
occurred when a financial asset is more than 90 days past due
unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more
appropriate.

ARE IS IR AR MY A
For the year ended 31 December 2019
HE2019F12A318 L FE

A Lt 5k A R mmﬁﬁm
B HB0R - AEEHBEER
BYmERAKRSEEEM ﬁ%é‘EK
KERESEERNERERLIEN
It e

BEAAMRE BUNERSHEE
BERETANGEERREE AIAXAKE
B&R BYGEERER BHIANE
SRR R BEEIR N - WmR)E LR
REE NERAEERRNERT DB
NETHEEHNBEENREREBUL
iERERE  KBEMLEEM4OT
MErEe BERBEREBERAS
Ai’ﬂ%ﬁiﬁéﬁ%%ﬂ’]@%@m U
REBLENEERRERE - 26
%%Iﬂﬁﬁlﬁﬁﬁﬁwl\uﬁ(ﬁETsz’i\iﬁ?iﬁﬁ
EEINRERDIEETRE - NEE
RRAZEBEIANEERRKE -

ARBEHEERETEERARELTR
EEMOBREZARNE  WETER
R UREEERNETESRAS
A EERRBZEEM -

EHNZEE

HRABEERRERE  AHRERA
EAMEELAMINBRIFESHEE
BREB AT KA H EREAE
B REIBRELD

ETE

BEBIARE ARBERAHEE
BEBHOKR AIDBHEEN  KBIF
ARBEAEMBRENEES  B£E
RAERENHIEREE

Al

ANNUAL REPORT 2019 ﬁiﬁ/ 267



A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

RE U WmR MR

For the year ended 31 December 2019
HE2019F12A31B IEFE

(iii)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that
have a detrimental impact on the estimated future cash flows of
that financial asset have occurred. Evidence that a financial asset
is credit impaired includes observable data about the following
events:

(@)  significant financial difficulty of the issuer or the borrower,

(b) a breach of contract, such as a default or past due event;

(c)  the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty,
having granted to the borrower a concession(s) that the
lender(s) would not otherwise consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e)  the disappearance of an active market for that financial
asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, for example,
when the counterparty has been placed under liquidation or
has been dissolved by deregistration, whichever occurs sooner.
Financial assets written off may still be subject to enforcement
activities under the Group’s recovery procedures, taking into
account legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are recognised
in profit or loss.

(iii)

(iv)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if there
is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical
data adjusted by forward-looking information. Estimation of ECL
reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as the
weights.

Generally, the ECL is the difference between all contractual cash
flows that are due to the Group in accordance with the contract
and the cash flows that the Group expects to receive, discounted
at the effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit impaired,
in which case interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss in profit or loss
for all financial instruments by adjusting their carrying amount,
with the exception of deposits and other receivables, where the
corresponding adjustment is recognised through a loss allowance
account.

Financial liabilities

Financial liabilities are classified according to the substance of the
contractual arrangements entered into and the definition of a financial
liability.

Financial liabilities (including accounts and other payables and
Construction Innovation and Technology Fund (“CITF")) are
subsequently measured at amortised cost, using the effective interest
method.

Derecognition of financial insfruments

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity.
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On derecognition of a financial asset measured at amortised cost, the
difference between the asset’s carrying amount and the sum of the
consideration received and receivable is recognised in profit or loss.

On derecognition of an investment in equity instrument which the
Group has elected on initial recognition to measure at FVTOCI, the
cumulative gains or losses previously accumulated in the investment
revaluation reserve is not reclassified to profit or loss, but is transferred
to accumulated fund.

The Group derecognises a financial liability when the Group’s
obligations are discharged, cancelled or have expired. The difference
between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in profit or loss.

4. Levy income
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2019 2018

HK$ HK$

BT BT

Private sector FLE T HR 604,100,319 617,493,067
Public sector NETIR 384,220,749 446,484,588
Others (Note) H Aty T2 (7%) 114,042,200 148,829,252
Penalty on overdue levy BN EBRZER 792,061 1,413,273
1,103,155,329 1,214,220,180

Note: Others include levy income on construction operations relating to

the port and airport development, Mass Transit Railway, Express
Rail Link, South Island Line, Kwun Tong Line Extension, West Island
Line and Tuen Ma Line.

In accordance with the provisions of section 32 of the Construction
Industry Council Ordinance, a levy is imposed at the rate of 0.5%
on the value of all construction operations undertaken or carried out
in Hong Kong, for which the tender has been submitted on or after
30 July 2018, and with a total value exceeding HK$3,000,000* (see
below).

* Any construction operations which have commenced or been
tendered before 30 July 2018, the levy threshold is HK$1,000,000.
The levy rate for these operations was 0.5%, effective on 20 August
2012 while it was 0.4% before 20 August 2012 and 0.25% before
10 January 2000.
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In addition, in accordance with the provisions of section 23 of the
Construction Workers Registration Ordinance, a levy is imposed at the
rate of 0.03% on the value of all construction operations undertaken
or carried out in Hong Kong, for which the tender has been submitted
or a construction contract has been entered or the construction
operations have begun on or after 30 July 2018 and with a total value
exceeding HK$3,000,000" (see below).

5. Workers registration fee income

Workers registration fees are collected from construction workers
who are applying for registration which normally has a validity
period of 60 months in accordance with the Construction Workers
Registration (Fees) Regulation (Cap 583 (B)). Workers registration fee
income is recognised over time and the advances received relating to
future periods are treated as contract liabilities (Note 20). Revenue is
recognised on a time proportion basis based on the output method.

6. Course fees and related income and
trade testing income

Course fees and related income is recognised over time. Trade testing
income is recognised at a point in time. All these incomes represent
contracts with customers and were derived from Hong Kong.

(i) Course fees and related income

The Group provides construction training courses to trainees.
Such courses are recognised as a performance obligation
satisfied over time as the trainee simultaneously receives and
consumes the benefits provided by the Group’s performance as
the Group performs. Revenue is recognised over the period of
training based on the output method.

All courses are for periods of one year or less. As permitted
under HKFRS 15, the transaction price allocated to these
unsatisfied contracts is not disclosed.

# Any construction operations which have commenced or been
tendered between 24 February 2005 and 29 July 2018, the levy
threshold is HK$1,000,000.
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(ii) Trade testing income (ii)

The Group provides trade testing services to construction
industry practitioners. Such services are recognised at a point of
time upon the completion of the testing.

All trade testing services are for periods of one year or less. As
permitted under HKFRS 15, the transaction price allocated to
these unsatisfied contracts is not disclosed.
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7. Investment and interest income 7. REERAMEWA
2019 2018
HKS$ HK$
BT 7T
Interest on bank deposits WITFERZHE 51,504,149 35,402,761
Interest on debt instruments at amortised REHEAAGT 2 ZER
cost TAFE 1,388,357 1,053,836
Other interest income H A F B0 A 39 22
Dividend from equity instruments at fair value & A REE 2 WA EAD
through other comprehensive income FHEME RETAZRKRE 1,986,908 1,968,418
54,879,453 38,425,037
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HE2019F 128318 IEFE
8. Other income 8. HMIkA
2019 2018
HK$ HK$
BT BT
Reimbursement of trainees’ allowance BaEahE (T
(Note 1) 28,012,091 24,741,749
Registration fee income from sub-contractors K B % £ & &9 5 flt & U A
(Note 2) (B E2) 2,407,137 2,155,804
Income from conferences and workshops RKEFNwERIEHTHIA 8,438,837 2,966,939
Income from short-term rental of devices HHEEHERA 1,569,920 1,715,975
Other miscellaneous income H b 2 TE UL A 5,370,372 4,596,987
45,798,357 36,177,454

Note 1:

Reimbursement of trainees’ allowance represents the receivable from the
Government in respect of the allowances paid by the Group to the trainees
for several approved training schemes which are regarded as government
grants.

Note 2:

Registration fees are collected from sub-contractors who are applying
for registration which normally has a validity period of 24 months before
1 July 2017, and either 36 or 60 months on and after 1 July 2017.
Registration fee income is recognised over time and the advances received
relating to future periods are treated as contract liabilities (Note 20).
Revenue is recognised on a time proportion basis based on the output
method.

it &1 -

BB PR RN BT WA EU AR TR - LA
BERBEZEZERIGETAXNNER R
B BERMWRSRTER

B 5E2 -

DEEEMELES SRR FEMEUER - 1M
BAEE2017F7R18 2 81 A248 B - #2017
F7R1RE RN 2% 5363601 A - =M EW
ANE—BEBAER  BROEHERA
BAEAR ARG (K FE20) o W ARBEB LA - A
EHEETHER -

A
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EHZE2019812A31B L E
9. Staff costs 9. EEEH
2019 2018
HK$ HK$
BT 78T
Salaries, wages and other benefits W IEREMEF 440,972,973 391,990,525
Contributions to defined contribution FE M PR REEI A R
retirement plan 22,479,288 21,575,264
463,452,261 413,565,789
10. General and administrative expenses 10. —RITHEH
General and administrative expenses included: —RITHRERBRE:
2019 2018
HK$ HK$
B T BT
Operating lease charges: ZEHERE:

Minimum lease payments =K E R - 3,866,330
Auditors’ remuneration % AN B & 526,330 456,670
Depreciation charges: FrERR:

- owned assets -BREE 145,872,250 114,552,825

- right-of-use assets -FRAREE 11,509,380 -
Loss (gain) on disposal of property, plant and HEWE @ ERERKREZ

equipment BB a) 3,464,315 (303,559)
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For the year ended 31 December 2019

HE2019F12A318 L FE
. e 4 5, =8
11. Property, plant and equipment and 1. M HBERZBENEREL
- - {mm |
construction in progress =
Facilities,
tools,
machinery Total
Leasehold Renovation  Furniture and property,
land and Motor  Computer and building and  workshop Other  plantand Construction
building  vehicles  equipment facilities ~ fixtures  equipment  equipment equipment in progress Total
RIE -
HELH %% HBER TIH-#H nE - HE
REEN RE EMRE RETRIE EE£E RISRE HiRfE RREEE ERIRE ag
HKS HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HKS
-y BT BT BT BT BT BT BT BT B
Cost RA
At 1 January 2018 #201851A18 583,260,728 985,700 81,217,378 343,165,927 6,280,689 68,743,104 18,487,021 1,102,140,547 4,947,029  1,107,087,576
Additions b - 355544 - - 24,941 - - 380,485 208,616,237 208,996,722
Disposals HE - - (6,598,214)  (5,637,677) (77,244) (963,153) (581,660)  (13,857,948) - (13,857,948)
Transfer R - - 21,651,381 159,170,677 - 23193558 4,713,835 208,729,451 (208,729,451 -
At 31 December 2018, #2018F 124318
as original presented MEAM T 583,260,728 1,341,244 96,270,545 496,698,927 6,228,386 90,973,509 22,619,196 1,297,392,535 4,833,815 1,302,226,350
Initial application of NAERBRH
HKFRS 16 FEREIF16% 28,837,184 - - - - - - 28837184 - 28837184
Restated balance as at R2019F1 818 2 €5
1 January 2019 o 612,097,912 1,341,244 96,270,545 496,698,927 6,228,386 90,973,509 22,619,196 1,326,229,719 4,833,815 1,331,063,534
Additions iR 972,530 - - - 80,385 - 8,707,206 9,760,121 150,916,428 160,676,549
Disposals HE - - (3,843,114)  (13,688,877)  (156,322)  (2,837,458)  (1,107,863) (21,633,634) - (21,633,634)
Transfer 2 - - 22,862,852 74,624,602 - 30,787,112 731,776 135,406,342  (135,406,342) -
At 31 December 2019 #201912A31A 613,070,442 1341244 115290283 557,634,652 615,449 118923163 37350315 1,449,762,548 20343901 1,470,106,449
Accumulated depreciation Rt T E
At 31 January 2018 #201851A18 59,978,216 727,285 31,195,841 125,676,895 2,427,990 46,662,482 5,304,811 271,973,520 - 271973520
Charge for the year AEERE 16,591,156 97,318 15,617,299 70,530,761 623,638 9,149,630 1,943,023 114,552,825 - 114,552,825
Written off on disposals HERZEH - - (6,554,164)  (5303,152) (61,946) (886,957) (331,288)  (13,137,507) - (13,137,507)
At 31 December 2018 #2018512A318 76,569,372 824,603 40,258,976 190,904,504 2,989,682 54,925,155 6,916,546 373,388,838 - 373,388,838
Charge for the year AEERE 27,374,936 138,309 18,566,975 93,097,801 624,940 14,506,109 3,072,560 157,381,630 - 157,381,630
Written off on disposals HERZEH - - (3,843,114)  (9,056,842) (91,514)  (2,784,156) (454,905)  (16,230,531) - (16,230,531)
At 31 December 2019 #2019F12A31A 103,944,308 962,912 54,982,837 274,945,463 3,523,108 66,647,108 9,534,201 514,539,937 - 514,539,937
Carrying amounts REFE
At 31 December 2019 #2019612A318 509,126,134 378,332 60,307,446 282,689,189 2,629,341 52,276,055 27816114 935,222,611 20,343,901 955,566,512
At 31 December 2018 20186124318 506,691,356 516,641 56,011,569 305,794,423 3,238,704 36,048,354 15,702,650 924,003,697 4,833,815 928,837,512

ANNUAL REPORT 2019 Eiﬁ/ 275



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
WL #E B AR M EE

For the year ended 31 December 2019

EHZE2019812A31B L E
12. Debt instruments at amortised cost 12. BEENLRFTEZETIA
2019 2018
HK$ HK$
BT 78T
Debt instruments listed on the Stock Exchange HE&ERX H T LM HER
of Hong Kong, with fixed interest rate of TEH FEBEEMNEA
1.96% to 2.52% per annum and maturity 1.96% % 2.52% I 7320204F
date in 2020 ER - 70,054,642 70,210,581

13. Equity instruments at fair value through 13. BAREEFTE LT A HAb

other comprehensive income THKEZRELA
2019 2018
HKS HK$
5T 7T

Equity securities listed on the Stock Exchange & EBRX BT L 2 HEZF M
of Hong Kong, at fair value FBHEUARRERD 37,467,957 37,867,840

Note: Bt 3 -

The above listed equity investments represent ordinary shares of entites Ll EAGEE BRI LT Z2EZFEEFH
listed in Hong Kong. These investments are not held for trading, instead, (LAT{ER) - ELLEW A THIEES M
they are held for long-term strategic purposes. The Council members REREHEEBN - AR HEREREBE
have elected to designate these investments in equity instruments as at L£EFRENAABEREPANESHER A
FVTOCI as they believe that recognising short-term fluctuations in these %G BEAMBEHEAEZLRERREEER
investments’ fair value in profit or loss would not be consistent with the — HIBEBHZ KRBT > SULTEHELRET
Group'’s strategy of holding these investments for long-term purposes and B3 E AE AR BT E W T A H 4 2wk
realising their performance potential in the long run. ZiEETIA -
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14. Levy receivables

ARE IS IR AR MY A %I‘[l]
For the year ended 31 December 2019
HE2019F12A318 L FE

14. FEUEK

2019 2018
HK$ HK$

BT BT

Levy receivables JE W B R 95,059,568 84,837,321
Less: Impairment loss B ORE B 1R (6,486,175) (7,119,838)
88,573,393 77,717,483

All levy receivables are expected to be recovered within one year.
The average credit period on levy receivables granted to the
contractors is 28 days after the date of the notice of assessment.

No penalty is imposed on the contractor for the specified period of
28 days. Thereafter, penalty is imposed at 5% of the unpaid amount.
If the amount of the levy or surcharge, including any penalty imposed
remains unpaid within three months after the expiry of the specified
period, a further penalty of 5% of the unpaid amount will be imposed
on the outstanding balance. The Group would provide fully for all long
outstanding receivables, having considered, inter alia, the likelihood of
recoverability based on historical experience.

As at 31 December 2019, included in the Group’s levy receivables
balance are debtors with a carrying amount of HK$3,518,056 (2018:
HK$2,832,495) which were past due at the end of the reporting period
for which the Group had not provided for any impairment loss as there
has not been a significant change in credit quality and the amounts
are still considered recoverable.

Impairment of levy receivables

Impairment losses on levy receivables are recorded using an allowance
account unless the Group is satisfied that recovery of the amount is
remote, in which case the impairment loss is written off against levy
receivables directly.

PrE R FEBEHEN —FAKD -

AR AENFEBAENAHR28RA
BT B

R H28 K IR AL TR AR - (BB R A
B B R R BN BRBE Y 5% Y BT 5K o A
KM INE - BEATHKRHTR - EHME
AR EN28 K B JE M 1 B9 =8 A R M R B
AR BB RIS SR - B R
NRERS% - BBEC RIFBEERBFE
Wik g REHBRERERELE
HEE -

H £2019F 12 A31H » £ 7N # 12 JE W
WA - AR ERMEE3,518,056/% 7T (2018:
2,832,495 L) MRIBN M KX A AR E BB
EEHR AEEEREWEREBE ZEREX
WREsEXEE  HEEBBEKRERKE -
iMARE HekE BB RIEL B E -

FE W EK 2 BB
el MR 2 BE B RRARERER B

FARBEEUOSEBREMTEN  AlE
ERFEBBWHBAMERERSRE -
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For the year ended 31 December 2019
HE2019F12A31B IEFE

The movement in the allowance for impairment loss is as follows:

FEARMEBERENESHOT:

HK$

BT
At 1 January 2018 201841 A1H 3,759,848
Impairment losses recognised R ZBAEREX 3,359,990
At 31 December 2018 201812 A31H 7,119,838
Uncollectible amount written off 85 R e W o) & B (150,995)
Net reversal of impairment losses FOR (B B[O (482,668)
At 31 December 2019 7201912 A31H 6,486,175

At 31 December 2019, levy receivables HK$6,403,201 (2018:
HK$6,787,945) were individually determined to be impaired. The
individually impaired receivables related to contractors that were either
under liquidation or in financial difficulties and the Group assessed
that the full amount of the receivables to be irrecoverable.

In determining the recoverability of levy receivables, the Group
collectively considered any change in the credit quality of the levy
receivables from the date credit was initially granted up to the
reporting date. The concentration of credit risk is limited due to the
contractor base being large and unrelated.

15. Deposits, Prepayments And Other

2019512 A31H » A # 18 /) & W # K
6,403,201 7T (2018 : 6,787,945/%8 7T) 2 & Bl
EEELRE - ERREEYKKRESRIE
EITERIARVBERBARERS  MER
BRETE  ZERKE2HIAATHRE -

ARBEGERBBFES KDE B
ZRARVGETEEERSAHNLBEHERK
BRNERERERED - AN ARENHK
BEERAAETEHE  BEEETHNER
BR -

15. % - ANEAREMBERIE

Receivables 18
2019 2018
HKS$ HK$
BT BT
Deposits and prepayments R REMNER 12,916,530 11,052,327
Other receivables H b Y BR IR

— Interest receivables — The Group - IR B - ANk rE 16,735,025 18,493,048

— Interest receivables — CITF (Note 18) -ERFE - ZEEAFTK
B E S (K 5E18) 490,847 3,715,520
— Receivable from the Government - RE BT R E U AR IE 16,682,709 14,570,054
- Others i 5,936,667 5,643,522
39,845,248 42,422,144
52,761,778 53,474,471
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16. Cash and bank balances

Cash and deposits at banks comprise cash and demand deposits held

g A

7 N =]

R R SR

For the year ended 31 December 2019
HE2019F12A318 L FE

16. RERBRITER

ARBORTRESAFRERES RED

by the Group. e
2019 2018
HK$ HK$
BT 77T
Deposits with banks AT X
- with original maturity over three months - BREHZRN=1EA
- The Group - RN 2,047,262,726 1,932,979,247
- CITF (Note 18) -BEEATEIMEES
(KT 5E18) 995,000,000 999,000,000
3,042,262,726 2,931,979,247
Bank balances and cash BRITEFEANMRSE
- The Group - R 41,642,559 51,545,272
- CITF (Note 18) -BEEAFEREES
(f7x18) 8,422,593 999,388
3,092,327,878 2,984,523,907

Deposits and bank balances totalling HK$1,003,422,593 (2018:
HK$999,999,388) being Construction Innovation and Technology Fund
(Note 18) are kept at earmarked bank accounts.

17. Accounts and other payables and
accruals

All of the accounts and other payables and accruals are expected to
be settled within one year or are repayable on demand.

BEEANEREES (WFF18) 2 RITHFER
1,003,422,593/% 7T (2018; 999,999,388/% JT)
BEEGFREARFOD -

17. BAERIE - HBAIRIER B
ATEA

PRAERMNRE  HitENBRELESERE
R —FRNERERANFEE -

A
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For the year ended 31 December 2019
HE2019F12A31B IEFE

18. Construction innovation and technology
fund

The Finance Committee of the Legislative Council approved the
establishment of the CITF on 16 July 2018, with an allocation of
HK$1,000,000,000 for use over a tentative period of 5 years. CITF
is to encourage wider adoption of innovative construction methods
and technology in the construction industry with a view to promoting
productivity, uplifting built quality, improving site safety and
enhancing environmental performance by the Government of HKSAR.
The CIC was commissioned by the Development Bureau to be the
implementation partner. CIC opened a designated bank account and
keep separate books for the CITF. As at 31 December 2019, the fund
balance accumulated to HK$1,003,913,440 (2018: HK$1,003,714,908)
for which HK$1,003,422,593 (2018: HK$999,999,388) and
HK$490,847 (2018: HK$3,715,520) are included in cash and bank
balances (Note 16) and interest receivables respectively. The unutilised

amount has to be returned to the Development Bureau.
19. Leases liabilities

HKFRS 16 was adopted on 1 January 2019 without restatement
of comparative amounts. The impact on transition is in Note 2.
The accounting policies applied subsequent to the date of initial
application, 1 January 2019, is in Note 3.

Nature of leasing activities (in the capacity as
lessee)

The group leases a number of properties in Hong Kong with fixed
periodic payments over the lease terms.

The group also leases certain items of equipment with fixed payments
over the lease terms.

18. EEXAHERMEES

BEXBFTEABEESR —EFERAHETES
TEATFOEN - BAEKN2018F7H16
AEY I BEZEgRB BEFEAN
B E 2 # 8 i 8F B & 2 5K A 8l 3T i &
FEREE  AEBFERSREELEEN -
ReREEE WEIHWTE2NEARR
e  BEXEEREZLAVTRMY -EFE
RREXAFEBEESRYT—EAZAP
HRRFE RS - 7R2019F12H31H -
EHE 4 DB F£1,003,913,440/% 7T (2018 :
1,003,714,908% ) o 1M H #1,003,422,593
7 71 (2018 : 999,999,388/ JT) £490,847 78
70 (2018 3,715,520/ 70) D B FE AR B & &
RITER (T RERFEF - ZEFE
ERERNESELRTERER -

19. HE&E

ERBM S REENF165 H2019F1 8188
B AEBYREILRET - BEBE2019
FIAHREANBEEZRONHBA  F2
B2 - 2019F1A1B 2B EAMNES
B E2RMWES -

HEFBHMEE AR A S H)
AHRBEREEHRESTYE  aHEHR
SABEEMR -

AHEBTEHERLRE EHEHMNAX
[ E A5 3K
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For the year ended 31 December 2019

HE2019F12A318 L FE

A

Right-of-use assets ERAEEE

BREEBHNOMOEREEEREFED

The analysis of the net book value of right-of-use assets by class of

underlying asset is as follows:

T

Leasehold land Other
and building equipment
HET#HR
Right-of-use assets ERAEEE B2EY Hi %
HK$ HK$
BT BT
At 1 January 2019 20191 H1H 28,837,184 -
Additions BN 972,530 8,707,206
Amortisation i (10,783,780) (725,600)
At 31 December 2019 72019512 A31H 19,025,934 7,981,606
Future lease payments are due as follows: RREMBERMAT
Minimum lease
payments Interest Present value
BEEEMNRK EIES RE
31 December 31 December 31 December
2019 2019 2019
2019F 20194 2019F
12A31H 12A31H 12A31H
HK$ HK$ HK$
BT Vi BT
Not later than one year —F KN 14,331,854 488,254 13,843,600
Later than one year and not later —F & {E AFE R
than five years 15,057,044 322,273 14,734,771
29,388,898 810,527 28,578,371
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For the year ended 31 December 2019

HE2019F12A31B IEFE
Minimum lease
payments Interest Present value
HEHEENZ A HE
1 January 2019 1 January 2019 1 January 2019
2019451 A1H 20191 A1H 201951 A1H
HK$ HK$ HK$
T T BT
Not later than one year —F R 11,364,775 701,258 10,663,517
Later than one year and not later —F & {E AFE R
than five years 20,448,240 390,970 20,057,270
31,813,015 1,092,228 30,720,787
2019
HK$
BT
Movement of lease liabilities HEAEZY
At 1 January M1A1E 30,720,787
New leases Mg E 9,679,736
Interest expenses A EEH 654,238
Repayment BN (12,476,390)
At 31 December W12 H31H 28,578,371

The Group has initially applied HKFRS 16 using the cumulative effect
approach and adjusted the opening balances at 1 January 2019 to
recognise lease liabilities relating to leases which were previously
classified as operating leases under HKAS 17. Comparative information
as at 31 December 2018 has not been restated. See Note 2 for more

details about transition.

AEERARFZELIERATAVB RS
EHIS1658 - I H2019F1 B18 AL 4
BRUNERRARBERE B ENE17TRE
HRIELEHEMNMEEBEERE - #1£2018
FRAJNBOLERATIERES - BERE

MEZHMAER F2EEE2-
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HE2019F12A318 L FE

The present value of future lease payments are analysed as: RRBEERNKOBRESFTWT -
31 December 1 January
2019 2019
2019%12A31H 201951 A1H
HK$ HK$
7 JT & TT
Current liabilities mEBE 13,843,600 10,663,517
Non-current liabilities FRBEIE 14,734,771 20,057,270
28,578,371 30,720,787
Leases - other disclosures HE - HihiE &
2019
HK$
BT
Short term lease expense EAHHEEER 128,370
Low value lease expense KEBEHEEA 2,170,077
Interest expenses B X H 654,238
Leases as at 31 December 2018 M2018F12R31E 2 E
Total future minimum lease payments under non-cancellable operating A BUEMZERE AR BAHNHRER
leases are payable as follows: ERRAT:
HK$
BT
Within one year R—FR 11,364,775
After one year but within five year —FEERFA 20,448,240
31,813,015
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HZE2019F 124318 ILFE
20. Contract liabilities 20. eRI&EE
2019 2018
HK$ HK$
B 7T BT
Course fees and related income R 2 Y N AE B Uk A 3,300,001 3,985,241
Workers registration fees TAGEHE 18,556,879 20,488,652
Registration fees from sub-contractors DEEEME 8,057,649 5,652,776
29,914,529 30,126,669
Current B 13,349,447 12,593,949
Non-current ERB 16,565,082 17,532,720
29,914,529 30,126,669

Contract liabilities, that are not expected to be settled within the EKEAKEZEOELIERORGEEN
Group's normal operating cycle, are classified as non-current based on 7% Bt T £ A KB EESLERHARE
the Group's earliest obligation to transfer services to the customers. EMAREE D HEAERE -

The following table shows how much of the revenue recognised in F&RIIRANEZ BB AR H % ot id

the current year relates to brought-forward contract liabilities. WERBESRRS -
Course fees Workers Registration
and related registration fees from
income fees sub-contractors
REWEMN
iR R N TAZME TEBEME
HK$ HK$ HK$
2019
Revenue recognised that was FUFAGREE

included in the contract liability 45 &2 #E R HY UL A
balance at the beginning of the
year 3,985,241 7,095,901 1,512,807

2018
Revenue recognised that was FtAERAE
included in the contract liability %5 & R KU A
balance at the beginning of the
year 4,102,857 4,728,888 278,540
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Typical payment terms which impact on the amount of contract
liabilities recognised are as follows:

(a) Course fees and related income

When the Group receives course fees before the construction
training course commences, it gives rise to contract liabilities at
cash receipt, until the amount is recognised as course fees and
related income. The Group typically receives the full amount
of the construction training course fees before the course
commences.
(b) Workers registration fees
The workers registration fees normally have a validity period
of 60 months in accordance with the Construction Workers
Registration (Fees) Regulation (Cap 583 (B)). When the Group
receives the registration fees from the construction workers, it
gives rise to contract liabilities at cash receipt, until the amount
is recognised as registration fee income over the period.
(©) Registration fees from sub-contractors
The registration fees from sub-contractors normally have a
validity period of 60 months under the Registered Specialist
Trade Contractors Scheme. When the Group receives the
registration fees from the sub-contractors, it gives rise to contact
liabilities at cash receipt, until the amount is recognised as
registration fee income over the period.

21. Taxation

Pursuant to section 28 of the Construction Industry Council Ordinance,
the Council is exempted from taxation under the Inland Revenue
Ordinance.

Zero Carbon Building, wholly owned subsidiary of the Council, is
exempted from Hong Kong Profits Tax under section 88 of the Inland
Revenue Ordinance.

Hong Kong Institute of Construction, a wholly owned subsidiary of
the Council, is exempted from Hong Kong Profits Tax under section
88 of the Inland Revenue Ordinance.

ARE IS IR AR MY A
For the year ended 31 December 2019
HZE2019F12A31BEFE

LHERRNARAGENEEBRTENA
B ERR I TR

(q) 3B72 Uk 2 0 40 B8 I A

EAKBEZERIIRRERGE K
BREER ELEGREE BEEZ
ERERARBERE RBERBEA K
KBRAFTEERERIRRERREZ
AR ERRARZER -

(b) TAEMEUA
TAGMEESBRERRBR(REXT AT
fit (& )R ANFES83IB)E) — K A
60fE A - EAMBI S ZEET A
MeEr ELE6RAGE BEEZZEA
PEREERAZEMBIA -

© PEHEMBKRA
DEHEMEE R ZREFMEN T
¥AEEHE —MAEOEAR - X
BRI S>BEEAMER  EEER
B EEZEREREER M
BUA

21. HIE

REB(RERZ G IF ) F285K
(2 75 1% 9)) JE 6 S0 BN RR AR o

A BR

AEgz2EMBAR  TH KR RE
(RBIEP)FGRERREBN BT ERNE
i e

AEEZ2EWBRAR  BARESKR R
BARBEP)FIREFHR BN T EN
B -

Al
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For the year ended 31 December 2019
HE2019F12A31B IEFE

22. Capital risk management

The Group manages its capital to ensure that the Group will be able
to continue as a going concern through the optimisation of the debt
and equity balances. The Group’s overall strategy remains unchanged

from prior year.

The capital structure of the Group consists of capital fund. The Council
members of the Group review the capital structure periodically. As
part of this review, the Group will balance its overall capital structure

22. EXERBERE

EERBEEFHER -

through obtaining finances from available sources. -

23. Financial instruments

(a) Categories of financial instruments

23. e T A

(@ SBMTEES

AHBEEEEAN  EREEDRBEL
BEHRBAFERFFELE - AHRBZ

ARBZEARBREELRESR - FEEK
EEHMAEAERE - FRRT 22—
AHBHABENREFHEEBEAR

2019 2018
HK$ HK$
B It BT
Financial assets EtHMEE
Financial assets at amortised costs REEKATTENSREE
(including cash and bank balances) (BRERESBEITENR) 3,207,873,484 3,102,750,394
Equity instrument at FVTOCI BRARBETFELA
HEh2EKEHARETA 37,467,957 37,867,840
Financial liabilities sRasE
Financial liabilities at amortised cost HHEK AT ENERAans 1,075,474,494 1,046,547,859

(b) Financial risk management objectives and

policies

The Group’s financial instruments include equity and debt
instruments, deposits, other receivables, bank balances and cash,

(b) SREAREEEERBKE

ARBzZERSH T ABERE RS
BTAE 2 HtEKREKRE  RT

accounts and other payables. The risks associated with these G BAEBEMEMEMNEE: -

financial instruments include credit risk, liquidity risk, interest
rate risk and equity price risk. The policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner. The Group's
overall strategy remains unchanged from prior year.

it B TR PRI 2 R R
B RBESERE - FERER KRR
BEER - RELERR 2 BERHERN
TX - EREEEMEREZETAR -
NEREFERRRZERGE - A%
BeREERIBEEZFAR -

BREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Credit risk

The Group’s maximum exposure to credit risk which will cause
a financial loss to the Group due to failure to discharge an
obligation by the counterparties is arising from the carrying
amounts of the respective recognised financial assets as stated
in the consolidated statement of financial position.

In order to minimise credit risk, the Group has policies in place
for the determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group reviews the
recoverable amount of each individual receivable at the end of
each reporting period to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard, the Council
members consider that the Group’s credit risk is significantly
reduced.

For deposits and other receivables, the Group performs
impairment assessment under 12m ECL model upon application
of HKFRS 9. The credit risk on deposits and other receivables
are limited because the counterparties are entities with good
repayment history and credit ratings and/or exposure at default
is low. In this regard, the Council members consider that the
Group's credit risk is significantly reduced.

The Group only invests in debt securities with low credit risk.
The Group's debt instruments at amortised cost are bonds issued
by corporations that are graded in the top credit rating among
rating agencies. Therefore, these investments are considered to
be low credit risk investments and the loss allowance is assessed
on 12m ECL basis.

The Group’s bank balances are deposited with banks with high
credit ratings and therefore the credit risk of these bank balances
is low and the loss allowance is assessed on 12m ECL basis.

The Council members considered that no additional provision for
the above items has to be made as it is immaterial.

ARE IS IR AR MY A
For the year ended 31 December 2019
HE2019F12A318 L FE
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For the year ended 31 December 2019
HZE2019F12A31BEFE

Other than concentration of credit risk on liquid funds which
are deposited with several banks with high credit rating and
the investments in two debt instruments at amortised cost,
the Group has no significant concentration of credit risk, with
exposure spread over a number of counterparties.

Liquidity risk

Ultimate responsibility for liquidity risk management rests
with the Council, which has built an appropriate liquidity risk
management framework for the management of the Group’s
short, medium and long-term funding and liquidity requirements.
The Group managed liquidity risk by continuously monitoring
forecast and actual cash flows.

The Group's financial liabilities are repayable on demand or
according to the contractual maturity of these liabilities on the
basis of the earliest date on which the Group can be required
to pay is less than one year and the undiscounted cash flows of
such liabilities are approximately equal to their carrying amounts.

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to debt instruments at amortised cost. The Group currently does
not use any derivative contracts to hedge its exposure to interest
rate risk. However, the Council members will consider hedging
significant interest rate exposure should the need arise.

The Group is exposed to cash flow interest rate risk through
the impact of rate changes on interest bearing financial assets.
Interest bearing financial assets are mainly cash and deposits at
banks which are all short term in nature. Therefore, any future
variations in interest rates will not have a significant impact on
the results of the Group.

Equity price risk

The Group is exposed to equity price changes arising from equity
investments at fair value through other comprehensive income.
All of these investments are listed on the Stock Exchange of
Hong Kong.

BRERZRXSEEFRRITORDE
EMEBKIANKEREERR
SHOBERI  AEBERAZEESS
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ARBZERABERRERERERE -
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FH HKFEENATRAESRER
MHEREEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Listed investments held in equity investments at fair value
through other comprehensive income portfolio have been chosen
based on their longer term growth potential and are monitored
regularly for performance against expectations.

Equity price risk sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to equity price risk on listed equity interests at the
reporting date.

If the prices of the equity investments at fair value through
other comprehensive income had been 20% higher/lower, the
Group's investment revaluation reserve would increase/decrease
by HK$7,493,591 (2018: HK$7,573,568).

Fair value measurements of financial
instruments

Financial instruments measured at fair value

The fair values of listed equity investments at fair value through
other comprehensive income which are traded on active markets
are determined with reference to quoted market bid prices. The
Group holds listed equity investments at fair value through other
comprehensive income amounting to HK$37,467,957 (2018:
HK$37,867,840), which are grouped into Level 1 in the fair value
hierarchy.

During the years ended 31 December 2019 and 2018, there
were no transfers between Level 1 and Level 2, or transfers into
or out of Level 3. The Group’'s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the
reporting period in which they occur.

Fair values of financial insfruments carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at amortised cost are not materially different from their
fair values as at 31 December 2019 and 2018.

©

0

(i)

ARG B SRR MY EE
For the year ended 31 December 2019
HZE2019F12A31BEFE
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AR EBETBEZZHTA
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AAEMEARENE EmzEasl
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For the year ended 31 December 2019
HE2019F12A31B IEFE

24. Capital commitments

Capital commitments outstanding at 31 December 2019 and 2018 not
provided for in the consolidated financial statements were as follows:

24, EARKIE

R2019F M 2018F 12 A3TB M KB 1T R R 4R
AUBRMERPRIRBE CERNEKENT

2019 2018
HK$ HK$
7B T BT
Contracted for BEL 658,907,059 114,592,789

Capital commitments relate to the acquisition of plant and equipment,
renovation works and acquisition or development of computer
equipment.

25. Related party disclosures
(a) Related party transactions

As the members of the Council were being drawn from private or
public construction industry sector organisations, it is inevitable
that transactions will take place with organisation in which
a member may have an interest. All transactions involving
organisations in which members of the Group may have an
interest, subsisted at the end of the year or at any time during
the year, were conducted on normal commercial terms and in
accordance with the Group’s procurement procedures.

During the year, the Group entered into the following non-trade

BARAEAEREBBARSRRE KT
BULRBAREREMKE -

25. BN T &=
(@) BHATRS

RRAEBREAERARERALE
FRAEHEE BEHLEKERF
ZEERNEBETRS - FREGK
BENSRENBBREAKBEFTS
ETRERDAERNRS  YRIEF
BEGRARANEBEORBIZA LT -

AEEEFRNEBBALTET NI

transactions with related parties: BH5R5 :
2019 2018
HK$ HK$
BT 7T
Nature of transactions REHE
Funding support to Hong Kong Green HEBZCREEZZEAR
Building Council Limited NAEE I 5,865,575 5,551,172
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For the year ended 31 December 2019

HZE2019812A31B L5 E
(b) Related party balances (b) EBEEALAER
Balances with related parties at the end of the reporting period REBTRERERGEAHALTH
are as follows: ST
2019 2018
HK$ HK$
7 JT 7T
Net amount due to Hong Kong Green ERNEBGCREERY
Building Council Limited BRAAHFEE (185,722) (130,172)
Hong Kong Green Building Council Limited is a related company, EERCELZSARRAREBR LD
in which several members of the Council are also directors of Al ABRBZEZRERENRBEBEE
Hong Kong Green Building Council Limited. BEZEEARAAES -
26. Subsidiaries 26. Mt B~ 7]
Details of the Council’s subsidiaries at 31 December 2019 and 2018 HEMMEARR20198% 2018412 A31
are as follows: Hz=FEmT:
Place of Effective interest held
Name of subsidiaries incorporation by the Council Principal activities
LN X 3L th B BEREENZ FEER
2019 2018
Directly Directly
= B#E
% %
Zero Carbon Building (Note) Hong Kong 100 100 Operating and managing
Tk K (5F) 55 Zero Carbon Building
EiEREET R
Hong Kong Institute of Construction Hong Kong 100 100 Provision of training
(Formerly known as Hong Kong & /& courses for the
Institute of Construction Limited) construction industry
ERREER (AR RAEE REEEREMEIRRE
BEZERERAE])
Note: As at 31 December 2019, the capital fund of this subsidiary & : M2019%128318 @ ZMB AR 2 EAS
amounting to HK$94,456,035 (2018: HK$94,456,035) representing /94,456,035 7T (20184F : 94,456,035/
the accumulated contributions from the Council. TOREBZEHRNEE -
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